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CHAPTER 1 INTRODUCTION TO FINANCIAL REPORTINGO Development of Generally Accepted

[0 Accounting Principles 0 GAAPLC [ Additional Input-American Institute of Certified Public Accountants
[0 AICPAL [ Emerging Issues Task Force (I EITFCI [0 A New Reality [1 Traditional Assumptions of the
Accounting Model O Using the Internetl] Summary O QuestionsCHAPTER 2 INTRODUCTION TO
FINANCIAL STATEMENTS AND OTHER FINANCIAL REPORTING TOPICSO Forms of business entities
The financial statements Auditor's report Summary annual report The efficient market hypoothesis Ethics
Harmonization of International Accounting Standards Consolidated statements Accounting for business
Combinations Summary Questions ProblemsCHAPTER 3 BALANCE SHEETCHAPTER 4 INCOME
STATEMENTCHAFFER 5 BASICS OF ANALYSISCHAPTER 6 LIQUIDITY OF SHORT-TERM ASSETS,
RELATED DEBT-PAYING ABILITYCHAPTER 7 LONGTERM DEBTPAYING ABILITYCHAPTER 8
PROFITABILITYCHAPTER 9 FOR THE INVESTORCHAPTER 10 STATEMENT OF CASA FLOWS
CHAPTER 11 EXPANDED ANALYSIS
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[0 O The accompanying consolidated financial statements, including the notes thereto, and other financial
in-formation presented in the annual report were prepared by management, which is responsible for their in-tegrity
and objectivity. The fmancial statements have been prepared in accordance with generally acceptedaccounting
principles and include amounts that are based upon our best estimates and judgments.\WWe maintain an effective
system of internal accounting control. We believe this system provides reasonableassurance that transactions are
executed in accordance with management authorization and are appropri-ately recorded in order to permit
preparation of financial statements in conformity with generally acceptedaccounting principles and to adequately
safeguard, verify, and maintain accountability of assets. The con-cept of reasonable assurance is based on the
recognition that the cost of a system of internal control shouldnot exceed the benefits
derived.PricewaterhouseCoopers LLP, independent certified public accountants, is retained to audit our
financialstatements. Their accompanying report is based on audits conducted in accordance with generally
acceptedauditing standards. The audits include a review of the internal accounting control structure to gain a
basicunderstanding of the accounting system in order to design an effective and efficient audit approach and notfor
the purpose of providing assurance on the system of internal control. The Audit Committee of the Board of
Directors is composed of three outside directors and is responsiblefor recommending the independent accounting
finn to be retained for the coining year, subject to share-holder approval. The audit Committee meets periodically
and privately with the independent accountants,as well as with management, to review accounting, auditing,
internal accounting controls, and fmancial re-porting matters.
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