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O O In June 1997 a great financial crisis burst out in Thailand. It is because Thailand haspoured nearly 30 percent
of its total loans into real estate market since 1992 and most of theloans have failed to be taken back by now. It is
not strange that investments in real estates areconsidered to be full of risks.[] [J But what on earth is risk[]

In Longman Dictionary"risk" is defined as a danger orsomething that may have a bad result. But this definition is
not comprehensive. Risk at leastincludes two sidesC] danger and safety. In fact the nature ofrisk is the degree of
safety andsecurity. The lower the degree isC] the more dangerous it is. If one opens the dictionaryd onecan easily
find many words that express the similar idea of risk(] e.g. danger] hazard and crisis.All these words show
different levels of safety under different circumstances.] [1 Risks exist everywhere. When one goes to the market[]
for example[d he will have to takecare whether the food is fresh or not. Here exists risk. Risks are an unavoidable
part of life. They stem from rare events such as earthquakes and fires or from slowly accumulation effectsof
exposure to hazardous conditions and probably cause loss of property] even loss of life.[] [J Facing risks[
human beings are not at a loss for what to do. Many ways have been foundout to reduce risks to a tolerable level. In
the pastl] people suffered a lot from sudden attacksof typhoon. Now a modem warning system has been
established to warn people before atyphoon comes. Public awareness of hazards and appropriate response
contribute to reductionof loss. But accompanied with risksC] there usually are special profits. The more risky it istJ
themore profits it may bringl especially in financial fields in which businesses largely depend oncredits. The less
risky itisC] the less benefit it may producel] which in some way still means loss. Then a problem occurs. That is
how to obtain benefits to maximum with the minimum of riskand how to reach the balance between risk and
benefit. People usually call it risk management.[] [0 In managing risk(J the most effective measure is to allocate
resources reasonably. In casea loss does happen] people still can get repayments from other ways. Before doing so
[0 peopleneed to have enough data to support their decisions. They need to know the level of overallrisk to which
people are routinely exposed and the level of safety that might be achievedthrough efforts before they determine
what levels of risks are socially and economicallytolerable. But peoples ability to manage risk is often limited by a
lack of adequate data andeffective analyses.[] (1 Government[d personal experience and expert advice are the three
main sources ofinformation. Through its branches all over the countryd the government can easily
gatheradequate information and adopt systematic and analytic methods to characterize the threats.On one hand[]
to satisfy the public desire for better safety and more benefitsC] the governmentmay provide improved information
— the results of analysis for risk managers to use inexploring their options and in making decisions. On the other
handO to strengthen its rulel] thegovernment has to bring certain dangers under control.
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