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0 O Industrial / Enterprise CompetitivenessC] [T There are two opposite opinions on the international
competitiveness of Chinese industries and enterprises: one that considers Chinese enterprises not to beinter
nationally competitive, and the other that regards Chinas industrial and enter prise competitiveness to be sufficient
for China to shortly become the worlds factory.(0 [0 The most competitive advantage of Chinese enterprise,
indeed, almost the only advantage that Chinese enterprises enioy is the cost of labor. When endorsing theidea of
China as the worlds factory, Chinese scholars typically mention Chinas amplesup ply of low-cost labor, its vast
domestic market, the presence of political will, andre form-oriented policies. Also, Chinas manufacturing capacity
is very strong.[] [1 Globalization and Regionalism[] [0 Government documents considered globalization to be an
unstoppable trendlong before Chinas WTO accession. Since ioining the WTO, the government hasbeen stressing
the benefits of partici pating in globalization more than the negativeconsequences. Chinas position in globalization
Is considered to be advantageous dueto Chinas massive domestic market, its wide range of industries, and its
capacity toprovide a huge supply of low-cost labor for foreign direct investment. Its market-sizeadvantage, its
industrial production capabilities, and its low labor costs, combined withforeign capital, technologies and
management, suggest that a highly competitive openeconomy could be created. For post-WTO China, the maior
purpose of introducing foreign inx~estment into domestic industries has changed from utilizing capital
tointroducing advanced technology, upgrading its industrial structure, and increasing ginternational
competitiveness. All of these help China build its own ability to developcore technologies.[1 [0 The Chinese
governments position toward regional cooperation is morecomplicated. Pursuing a strategy of globalization rather
than regionalism might be abetter inclination for China, as regional economic cooperation is less likely to benefitit
as much. China s also yet to open its capital account, or the real benefits of regional currency cooperation would
be difficult to realize. Regional cooperation could playa limited role only in promoting economic growth and
safeguarding China againstoutside risks. So participating actively in regionalism would be helpful for Chinasglobal
strategy.
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