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0000 Eating better.Exercising.Investing. There are a lot of things you know should be doing.The problem is
that getting started always seems to be the hardest part.For many investors,mutual funds are a good way to go,but
trying to sort through the number of available choices-now more than 10,000-makes this important task appear
overwhelming.Let's look at some ways to cut that number down to a reasonable size,as well as other factors to
consider when selecting your first fund. 41. Before you begin examining potential investments,it's important to take
some time to assess your own goals and risk tolerance.If you start with a clear objective in mind,as well as an
understanding as to how you might react if your investment loses money,you'll be less likely to purchase a fund that
doesn’t fit your needs.And that's what often leads to disappointment.It is important to look for funds that are
appropriate for both your goals and your investment temperament. 42. One way to begin your search for a good
fund is to use the Morningstar star rating.The rating is a useful tool for narrowing the field to funds that have done a
good job of balancing return and risk in the past.To assign ratings,Morningstar uses a formula that compares a
fund's risk-adjusted historical performance with that of other funds within four rating groups-domestic stock
funds,international stock funds,taxable bond funds,and municipal bond funds.
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