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A written partnership agreement[] or articles of partnership] establishes proceduresfor admission of a new partner
[0 withdrawals of a partnerd and the sharing of profits andlosses among the partners.When a new partner is
admitted to the firm or an existingpartner withdraws[] the old partnership is dissolved[] OT ceases to exist.A new
partner-ship may or may not emerge to continue the business.Account for partners&rsquo;initial investments in a
partnership.Accounting for a partner&mdash;ship is similar to accounting for a proprietorship.However( a
partnership has more thanone owner.Each partner has an individual capiml account and a withdrawal
account.Allocate profits and losses to the partners by different methods.Partners share netincome or loss in any
manner they choose.Common sharing agreements base the profit-and-loss ratio on a stated fraction

[ partners&rsquo;capital contributionsl] andd or their serviceto the partnership.Some partnerships call the cash
drawings of partners salaries and in-terest[] but these amounts arc not expenses of the business.Instead.they are
memlyways of allocating partnership net income to the partners.Account for the admission of a new partner to the
business.An outside person maybecome.partner by purchasing a current partner's interest or by investing in the
part-nemhip.In some eases the new partner must pay the current partners a bonus to join.In other situations the
new partner may receive a bonus to join.Account for the withdrawal of a partner from the business.When a partner
with-drawsl[] partnership a~ets may be reappraised.Partners share any gain or loss on the as-set revaluation on the
basis of their profit&mdash;and-loss ratio.The withdrawing partner mayreceive payment equal to[] greater than

[ or less than his or her capital book value[] de-pending on the agreement with the other partners.Account for the
liquidation of a partnership.In liquidation a partnership goes Out of business by selling the assets[] paying the
liabilitiest] and disbursing any remainingcash to the partners.Prepare partnership financial statements.Partnership
financial statements are simi-lar to those of a proprietorship.However[ the partnership income statement
commonlyreports the allocation of net income to the partnersC] and the balance sheet has a capitalaccount for each
Dartner.&hellip;&hellip;
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