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00 O ASIA'SENERGY TEMPTATIONUO O Nuclear power supplies 5% of the world's energy from more than 400
plants. But with theexception of France and Japan[] the rich world has stopped ordering new reactors.
Atechnology that was once deemed both clean and "too cheap to metre" has proved to beneither. The industry's
chief hope now rests on the poor world. Western firms with reactors tosell will be relying on Asiall where
electricity demand is growing at 8% a year. New reactors areplanned in Chinall Indonesial] South Koreall
Pakistan and India. It is good news for the reactors'vendors; but these countries are making a mistake.[J [J The
economic arguments for building new nuclear plants are flawed. The marginal costsof generating electricity from
nuclear energy may be tiny[l but[] as the technology now stands[] huge and uncertain costs are involved in
building the power stations[] dealing with spent fuel(l and decommissioning. Many western governments which
sang nuclear's praises now admitthat gas and hydropower can produce cheaper electricity.[] [J The economics of
nuclear power in the poor world could prove to be worse still. As in therich world[DJ fossil fuels such as gas and coal
are invariably cheaper. In China the case fornuclear power may be a little stronger as domestic reserves of
coal-though huge-arelocated far from some areas of growing electricity demand. But most developing countries

[0 including Chinall are strapped for cash and need to increase electricity supply quickly to meetsoaring demand.
Nuclear plants fail on both counts[] they are hugely capital-intensive[] and cantake as long as ten years to build.
oooad
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