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00 O O Problems and Challenges In the process of the world economic development therehave been all sorts of
formidable problems undermining the healthy development of theworld economy.In today’ S world[ the
environmental problems] poverty[] fatal pandemicdiseasesl] desertification etc.have been the major threat to the
people of all nations.To recognize the economic implication of the challenges to the people'S well being and tofind
effective measures to address the problems are the important tasks of the course.1.1.3 The Three Elements of the
World EconomyPeople People are the controlling force of the world economy.The reason why people can take the
controlling position in the world economy is largely attributed to its dual features] one is the people as a basic
production factor and the other is the people as the consumer.For surviving purpose and higher level of satisfaction
of various de-mands[] human labor[J a basic input of production] makes the production possible by its
WOrking on the natural resources with certain skillsCI while on the other hand[J people keep consuming those
products] demanding for more products and coming up with new consumption desires.Human being'S
Increasing desire for better life drives it to work harder and has be-come the most dynamic force behind the
economic development. Thus the development of the world economy is hand in hand with the growing number of
the human popula-tion.The sustainability of the economic development depends on the balance betweenthe
growing size of the population.ecological environment and the natural resources.For centuriesC] the growth rate of
human population was slower than required by a fast economic development[] therefore the expansion of the
world economy was restrained as a resuit. HoweverJ in the last tWO centuriesC] the number of human population
has in-creased at an unprecedented speed[] which is demonstrated by the shorter and shorter period required for
doubling time of total population.Doubling time[] as the name sug[ .gests[] is a measure of how long it will take
the population of an area to grow to twice its current size.For example[] a country whose population increases at
1.80 per year will have doubled in about 40 years.
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