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PE 3-21Using a Trial Balance to Prepare a Balance SheetL04 Using the trial balance given in PE 3-200] prepare a
balance sheet.Note[] The ending retainedearnings balance is equal to the beginning balancel] which is assumed to
be$00 plus theamount of net income less the amount of dividendsPE 3-22 Preparing a Statement of Cash
FloWsL04 Refer to the transactions described in PE 3-1 through PE 3-5 as well as to the eight transac-tions in PE
3-16.Using all of these transactions] prepare a statement of cash flows.Note[J For the building purchase described
in PE 3-507 the portion of the purchase financed with themortgage[] $800J ooo[ is considered to be a noncash
transactiond accordingly(] the only portionof the transaction that impacts the statement of cash flows is the$50

(1 000 cash downpayment.EXERCISESE 3-23 Basic Accounting EquationLO2 The fundamental accounting
equation can be applied to your personal finances.For each ofthe following transactionsl] show how the
accounting equation would be kept in balance.Example[] Paid for semester's tuitionl] decrease assets[] cash
accountl] decrease owners'equity[] expense account increasest] .1.Took out a school loan for college.2.Paid this
month's rent.3.Sold your old computer for cash at what it cost to buy it.4.Received week's paycheck from
part-time job.5.Received interest on savings account.6.Paid monthly payment on car loan[J part of the payment is
principal] the remainder is interestd E 3-24 Accounting Elements[] Increase[] Decrease[] DebitlJ Credit
RelationshipsL02 The text describes the following accounting elementst] assets[] liabilitiesT] owners'equity

[ capi-tal stock[ retained earningsC] revenuest] expenses[] and dividends.Which of these elements areincreased
by a debit entryJ and which are increased by a credit entry[J

Give a transaction foreach item that would result in a net increase in its balance.E 3-25 Expanded Accounting
EquationLO2 Payless Department Store had the following transactions during the year[d] 1.Purchased inventory on
account.2.Sold merchandise for cash[] assuming a profit on the sale.3.Borrowed money from a bank.4.Purchased
landJ making cash down payment and issuing a note for the balance.5.1ssued stock for cash.6.Paid salaries for the
year.7.Paid a vendor for inventory purchased on account.8.Sold a building for cash and notes receivable at no gain
or loss.9.Paid cash dividends to stockholders.10.Paid Utilities
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