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Content of Cargo Transportation Insurancel] Section 3 Marine Insurance Coverage and Clauses [ Section 4
London Insurance Institute Clausel] Section 5 Insurance of Land, Air and Postal Transportation[J Section 6
Insurance Clauses in Sales Contract[] Section 7 Practice on Marine Cargo InsuranceChapter Five Means of
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The Methods to Price the Imports and Exportsl] Section 1 Price Principles Strategy and Method[ Section 2 The
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00 O O 1. The Brief Introduction to International TradeTrading is one of the most basic activities of mankind. It
has existed in every society, every part of the world, and in fact every day since the caveman came into being.
International trade is a business which involves the crossing of national borders. It not only includes international
trade and foreign manufacturing, but also encompasses the growing services industry in areas such as
transportation, tourism, banking, advertising, construction, retailing, wholesaling and mass communications. It
includes all business transactions that involve two or more countries. Such business relationship may be private or
governmental. In the case of private firms the transactions are for profit. Government-sponsored activities in
international business may or may not have a profit orientation.In order to pursue any of these objectives, a
company must establish international operational forms, some of which may be quite different from those used
domestically. The choice of forms is influenced not only by the objective being pursued, but also by the
environments in which the forms must operate. These environmental conditions also affect the means of carrying
out business functions such as marketing. At the same time, the company operating internationally will affect to a
lesser degree, the environment in which it is operating.2. The Characteristics of Merchandise Import & ExportThe
fundamental characteristic that makes international trade different from domestic trade is that international trade
involves activities that take place across national borders. Special problems may be arisen in international trades
that are not normally involved when trading at home.
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