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[0 O Under centralism and the planned economy system[d supply-and-demand inhigher education is totally
dependent on governmental decision-making. The government takes charge of higher education invests in
higher educationd and plans student recruitment as well as arranging jobs for graduates according to the demand
for talent of national development objectives. Therefore[d the government exerts highly centralized power. It is not
only the supply main agent] but also the demand main agent. ThusO it is a state monopolized higher educational
supply- and-demand relationship.C0 Wang S.199600 (O OO As mentioned aboveld the economic system reform
experienced several stages. These include the early growth and build of township and village enterprisesC] the
establishment and growth of special economic zones[] the later joint-stock reform of state-owned enterprisest]
the emergence and development of private enterprisest] joint-venture enterprises and the foreign enterprises. The
essential feature of these reforms is that enterprises became independent legal entities outside the planned economy
[0 The impact on higher education is that these enterprises have their own right to determine their demand for
high-quality labour and can attract talents with high salaries. Since the middle of the 1980sC] many university
graduates voluntarily gave up their state assigned jobs[J and have begun to look for jobs on their own. Thereforell
the enterprises become the main demand agent for higher education.J [ Meanwhile[] with the development of
economic system reform and the formation of the market system the Chinese economy develops rapidly] and
the demand of the labour market for high-quality talents changes the traditional "going to college is a privilege" O
into "going to college is not only a means to change personal identity[] but also an important way to obtain
economic benefits"[] so as to stimulate personal demand for higher education[J and to make individuals the main
agent of demand.O0 O O [
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