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[0 O There can be no mistaking the impressive resilience of the Chinese economy. To besurel] domestic
consumption eontinues to disappoint. Retail sales growth was running at"only" an 8.8% pace through August—
—falling short of the governments 10% target. In atough external climate[] the lack of a consumer cushion usually
spells trouble.[J [0 But theChinese growth dynamic is being powered by three other sources. The astonishing vigor
ofexport growth is at the top of the listd surging by 25% in the year ending this past Augustfollowing an anemic
6.8% increase in 2001. Moreover[d continued rapid growth of infra-structure spending has boosted fixed
investment by 24% so far this year. And foreign di-rect investment hit nearly US $ 35 billion in the first eight
months of this year[] puttingChina on track to break the $ 47 billion record of 2001. As a result of this powerful
combi-nation] Chinese industrial output growth is currently running at nearly a 13% clip[] amarked acceleration
from average gains of 10.6% over the 2000——2001 interval.
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