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[0 O With the rapid development and wide application of technology and the establishment of mass production]
complete Laissez Faire cannot solve many problems due to flaws in the market itself. In the market system social
resources are allocated by the function of price as a mechanism. However[d there must be preconditions in order
for this mechanism to work[] not to mention that the market is not versatile. There is al- ways a possibility of
dysfunction or malfunction of the market. The malfunction of the market is shown in the following eight respects
0 0O O O 10 The market mechanism cannot solve the problem of the balance of macro? Totality. The
malfunction of the market causes the imbalance of macro-totality(] and the market mechanism cannot control
inflation. The market has to rely on government macro-financial policy and monetary policy to help solve this
problem. This is exactly what the major capitalist nations normally do in practice.[] (I [0 200 The market
mechanism cannot solve the problem of long-term development of the national economy because it cannot predict
economical change in the future] neither can it grasp the complicated structure of demand and supply. Its
regulatory function works only for short-term. It needs the making and execution of economic plan by the
government to help solve this problem.[J O O 300 The market mechanism can hardly regulate and optimize the
industrial structure due to the difficulty in the flow of capital and labor[] the damage on the market mechanism
afflicted by market monopolyd and the high price to pay for the market regulation in contemporary market
conditions. The government is required to make and execute industrial policies to regulate the industrial structure.
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