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[0 O Geneva for three days last week but failed to agree on a blueprintThe conference collapsed two days ahead of
its scheduled close[] preceded by a walkout by Indian Commerce Minister inotest against the talks” futility The
breakdown was hardly unexpected(] as it was clear that few members were ready to relax the rigid position they had
held for the past two yearsWhile WTO opponents used the collapse to endorse the view that globalization was in
crisis again[] others said any hopes for an agreement at this“ miniministerial” conferenceon reducing farm
subsidies and import tariffs for agriculture and industrial products as a part of the Doha round on multilateral trade
[ were overly optimistic anyway Not only have the WTO talks entered the most complex phase of negotiations

(1 where unanimous agreements are difficult to arrive at] but the time may have come to scale down the ambitions
of the member countries “ It is ridiculous to assume that the Doha round can be concluded so easily and within
just a few years” [J says head of the Center for WTO Studies at the Indian Institute of Foreign Trade* The last two
rounds of negotiations[] the Tokyo round that began in 1973 and the Uruguay round that began in 198601 carried
on for six years and seven years respectively[] when developing countries were not involvedBut the Doha round
that started in 200 1 has all contentious issues thrown in and now involves the developing countrieslt would be
unduly optimistic then to expect that a round as complex as the Doha round could be concluded in barely three or
five years” [0 O The meeting started in Geneva last week[]

with WTO0 members including the European Union[J the United States(] India and Brazil[J to craft a blueprint for
a global treaty by the end of 2006 that would cut trade barriers across various sectors[] from agriculture to services
[0 wrapping up the so-called Doha round of talksBut sharp differences between developed countries——especially
the USL] and the developing countriesC] led by India and Brazil[J led to failure as members refused to show
flexibility and clung to their original positions While the US refused to reduce farm subsidies to the levels
demanded by the developing countries like Indiall

Brazil and Chinald members of the socalled G200J [J the EU stance also was an obstacle] it offered just a 5000 cut
in its agriculture tariffs instead of 641 suggested by the USCI [0 On other hand[ India and Brazil(] which
represented the developing countries in the negotiationsd were upset because the USO instead of talking about
reducing subsidies[] actually wanted to increase them while at the same time insisting that developing countries
open theird O markets to industrial products “ They were willing to offer$1 95 billion on farm subsidies and even
demanded the flexibility to go up to$225 billion]

so the US was going in the reverse direction” According[J] to him[J the G20 had proposed that the US should
bring down its farm subsidy levels to$1 2~~1 30 billionThe developing countries were thus forced” to take a
tough stand and quit” .
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