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Chapter 1 Money

1.1 Definition of Money

1.2 Types of Money

1.3 Functions of Money

1.4 Interest and Interest Rate

1.5 Money Supply

1.6 China's Monetary System
Exercises

Chapter 2 Foreign Exchange

2.1 Definitions and Quotations
2.2 Foreign Exchange Transactions
Exercises

Chapter 3 Balance of Payments
3.1 The Definition of BOP

3.2 The General Principle of BOP
3.3 The Components of Balance of Payment Statement
3.4 Equilibrium of BOP

Exercises

Chapter 4 International Monetary System
4.1 The Gold Standard

4.2 Bretton Woods System

4.3 The Jamaica System

4.4 The Present and the Future
Exercises

Chapter 5 Financial Market

5.1 Introduction

5.2 Money Market

5.3 Capital Market

Exercises

Chapter 6 Securities

6.1 Overview

6.2 Stock

6.3 Bond

Exercises

Chapter 7 Loans

7.1 Introduction

7.2 Major Loan Categories

7.3 Loan Classification by Risk
Exercises

Chapter 8 Accounting

8.1 Introduction

8.2 Accounting Principles

8.3 Accounting Equation

8.4 Double Entry Bookkeeping System
8.5 Financial Statements
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Chapter 9 International Settlement (1)

9.1 Instruments of International settlement

9.2 Remittance

9.3 Collection

Exercises

Chapter 10 International Settlement (11)

Chapter 11 Financial Institutions in China
Chapter 12 International Financial Institutions (1)
Chapter 13 International Financial Institutions (I1)
Chapter 14 Insurance

Chapter 15 A Brief Account of Financial Crisis
Keys to Exercises
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[0 O Futures contracts are traded through public "open outcry™ in organized[d centralized exchanges that are
regulated in the United States by the Commodity Futures Trading Commission. In contrastl] forward contracts
are trade "over - the - counter” in a market that is geographically dispersed] largely self- regulatedJ] and subject
to the ordinary laws of commercial contracts and taxation.[J [J Futures contracts are standardized in terms of the
currencies that can be tradedd the amounts] and maturity dates[] and they are subject to the trading rules of the
exchange with respect to daily price limits(] etc. Forward contracts can be customized to meet particular
customer's needs.[] [1 Futures contracts are "marked - to - market" and adjusted daily] there are initial and
maintenance margms and daily cash settlements. Forward contracts do not require any cash payment until maturity
(I although a bank writing a forward con- tract may require collateral(] . Thus[] a futures contract can be viewed
as a portfolio or series of forwards[] each covering a day or a longer period between cash settlements.[J [J Futures
contracts are settled through the clearinghouse of the exchangell which receives the margin payments and
guarantees the performance of both the buyer and the seller in every contract. Forward contracts are made directly
between the two partiest] with no clearinghouse between them.[J [0 The differences between the two instruments
are very important. The fact that futures contracts are channeled through a clearinghouse and marked -to -market
daily means that credit risk is reduced. But forward contract will face the counterpart's credit risk.0J O [0 [J
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