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[0 O The Remarkable 18th National Congress of the Communist Party of Chinall [0 [0 CPCLI just dropped its
curtain. The report of the 18th Congress clearly proposed to ensure realization of the magnificent target of building
a comprehensive well-off soci-ety by 2020. General Secretary Xi Jinping further pointed out that[] "people’ s
yearning for a better life is our goal”. In the 20-minute speech of President Xi[1 he continuously put forward 10
requirements with the word "more" "our people love lifeC] look for-ward to better education] more stable
work[ more satisfying incomelJ more reliable so-cial securityd] a higher level ofhealth servicesC] more
comfortable living conditions and more beautiful environment] and they hope their kids can grow better[] work
better] live better as well." Thereinto building "more reliable social security" is an impor-tant content. On this
occasion[] the Chin[J a's Pension DeveLopmen(] t Report 20/2 written and published by the World Social
Security Research Center and the Social Security Lab of our institute is a just in time. It is an important measure to
learn and implement the central spirit.C] [J Which is called "more reliable social security"? How to build "more
reliable[] [J social security"?-these are important propositions put forward by the CPC Central Committee to
relevant theory workers. There is no doubt that before accomplish these.[0 O important propositionsC] we should
first get a clear and correct understanding of the problems existing in current social security system while in the
entire social securityl] the construction and perfection of the pension system is both key and difficult point. In
ChinalJ the society has paid more and more attention to the disputes on pension sys-tem over the past few years[]
which is becoming an important factor affecting social stability.In foreign countriest] pension economics has been
distinct in economics. Es-pecially in the European debt crisisCI more economists link it with the study of pension
O O system so that the study of pension has become a focus in academic circles again. Thereforel it is very
necessary to know and study the pension issue. After last year[] the World Social Security Research Center has
launched the report ofthis year once moreld which pointed out many problems existing in current pension system
and did in-depth analysis and interpretation ofthe reasons for some major issues.[] [0 We all know that China's
current pension system is built up gradually conform-[J [ ing to the development needs of market economy afier
the reform and opening-up. "Wide coverage[d basic securityl] multi-levelC] sustainability" are the basic principles
adhered to by us for years and the system goal pursued by us.(J [0 0 [
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Preface Li Yang

Main Report Regional Imbalances and Financial Sustainability of
China's Peion Fund

Report 0 Evaluation on Coverage of Urban-Rural Basic Peion Scheme
in 2011

Report O Evaluation on Operation State of Urban &amp; Rural Basic
Peion Funds in 2011

Report [0 Assessment of 2011 Enterprise Annuity Fund Market

Report 0 Management of National Social Security Fund Investment in
2011

Report [0 The Parametric Analysis for the Deficit of Basic Peion

Fund of Urban Employee Some Provinces

Report 0 The Reason and Solution for Geographic Gap of Basic Peion
Fund of Urban Employees

Report [0 China Peion Development Index 2011

Report [0 Expand the Investment Channels of Enterprise Annuity Funds
Further

Postscript
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0000 OO0 (1) Seeing from the overall ranking of Pension Development Index, Beijing, Shanghai and
Tianjin, there municipalities, together with Guangdong ranked in "Top 10", for their obtaining higher scores in
three secondary indexes of Wide Coverage, Basic Security and Multi-level; Liaoning and Heilongjiang, two pilot
provinces, ranking in "Top 10" was also benefit from their high scores in secondary indexes of Wide Coverage and
Basic Security. Hainan, Shanxi, Xinjiang and Ningxia ranking in " Top 10", but Zhejiang, Jiangsu, Shandong and
other eastern costal developed provinces failing in " Top 10" or even lower than national average was mainly caused
by their four secondary indexes cancelled out with each other, which " facilitated" above four central and western
provinces ranking in " Top 10" on one hand; on the other hand, low social replacement ratio due to high social
average wage hindered those developed provinces. In short, as to rankings in the overall index and four secondary
indexes, rankings of one province may be inconsistent with each other, and there may even be "amazing" results,
with a certain difference with our "feeling". Although some adjustments had been made to the weight of various
secondary indexes, there may be some "unexpected" situations. For example, rankings in two sec
ondaryindexes-"BasicSecurity" and "Sustainability” might be opposite with each other in same province; that was,
provinces raking in front the "Basic Security" may lag behind in "Sustainability”. Generally speaking, that was
because "social replacement ratio" of developed provinces with higher income level was ™ pulled down" in " Basic
Security”, resulting in their low ranking, but their rankings in "Sustainability" was on the country. In the overall
ranking, 13 provinces exceeded national average and 18 provinces were below, three or four developed provinces
included. As to the overall ranking, provinces lag ging behind were also ranking at the bottom of four secondary
indexes, which means their rankings in the overall ranking and secondary indexes were basically consistent with
each other. In summary, overall ranking was the result of rankings in various secondary indexes, which was normal.
Seeing following rankings of secondary indexes in isolation, such situation would not emerge in general. (2) Seeing
from rankings in "Wide Coverage", only 8 provinces located below the national average and 23 provinces above,
this was the best indicator among four secondary indexes. Hence, it was thus clear that rapid development had
been achieved in expanding coverage in recent years. The list of "Top 10" was almost the same as the overall
ranking, except Chongging ranking among the "Top 10". All four municipalities ranking in "Top 10" indicated that
they were relatively easy to realize universal coverage for eligible residents; because as a city, their urbanization rate
was higher than other provinces' and expanding coverage was relatively easier. All three northeastern provinces
ranking in " Top 10" was approximately resulting by their urbanization rate and pilot provinces as well. Generally,
provinces lagging behind in Wide Coverage were provinces with large population or in the western region, whose
economy was relatively backward.
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