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CHAPTER 1INTRODUCTIONL1.1 AN INTRODUCTION TO THE LONDON INSURANCEMARKET1.2
LLOYD'S OF LONDONZ1.2.1 History of Lloyd's of London1.2.2 Lloyd's of London as a Market rather than a
Companyl.2.3 The Structure of Lloyd's Market1.2.3.1 Lloyd's Members1.2.3.2 Underwriting
Syndicatesl1.2.3.3Managing Agents1.2.3.4 Lloyd's Brokers1.2.3.5 Integrated Lloyd's Vehicles [0 ILVs[ 1.3 THE
COMPANIES MARKET1.4 THE MAIN LEGAL ISSUES TO BE ANALYSED IN THEBOOKCHAPTER
2FORMATION OF MARINE INSURANCE CONTRACTS:ALEGAL ANALYSISINTRODUCTION2.1 THE
FORMATION OF MARINE INSURANCECONTRACTS COMPARED TO THE FORMATION
OFNON-MARINE INSURANCE CONTRACTS..2.1.1 Formation of a non-Marine Insurance Contract...2.1.2
Formation of Marine Insurance Contracts in theLondon Market..2.1.3 Some Other Differences between the
Process ofFormation of Marine Insurance Contracts and non-Marinelnsurance Contract2.1.3.1 Slip and Proposal
Form..2.1.3.2 Cover Note2.2 THE SIGNIFICANCE OF THE SUBSCRIPTIONZ2.2.1 The Traditional Rule2.2.2
Donaldson's Approach2.2.3 Difficulties caused by Mr. Justice Donaldson'sApproach2.2.4 The Fennia's
Approach2.3 COUNTER OFFER2.4 REINSURANCE2.5 THE REGULATORY ASPECTS OF THE SLIP
SYSTEMAT LLOYD'S2.5.1 Lloyd's Standard Slip2.5.2 LMP Slip2.5.3 LMP BRAT Slip2.6 LEADING
UNDERWRITER CLAUSE O CHAPTER 30 THE BOLE OF BROKERS AT THE FORMATION STAGE OF
MARINE INSURANCE CONTRACTS INTRODUCTIONCHAPTER 4 LEGAT ISSUES ARISING AFTER
THE MARINE INSURANCE CONTRACT ISFORMED INTRODUCTIONCHAPTER 5 CONCLUSION
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00 O O O Here the defendant, Fennia, was the marine insurer of a cargo of paperand board, and had reinsured its
liability under two facultative policies;a whole account cover, providing all risks protection; and a specificaccount
cover, providing protection only against fire and floor damageto the goods while warehoused. The precise
relationship between theseinsurances had never been resolved, and on February 14, 1997 Fenniainstructed its
brokers to effect an amendment to the specific coverreinsurance by virtue of which the excess under that policy was
to beincreased to 25 million Finmarks. The result as between the policieswas as follows: without the amendment, a
loss of 27 million Finmarkswould have been distributed, 15 million Finmarks to the specific lossreinsurers and 10
million Finmarks to the whole account reinsurers.With the amendment, a loss of 27 million Finmarks would have
beendistributed, 2 million Finmarks to the specific loss reinsurers and 20million Finmarks to the whole account
reinsurers.
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