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O 0O 0O OO O O since the mixture ofassets on both sides has changed. The seller now has liquidfunds that may
increase his or her spending, while the buyer may reduce spending forjust the opposite reason. But these are
indirect effects that would be observed, to the degree they occur, in current consumer expenditure items.The last
two points are related to the orientation of the accounts toward the measurement of total output as an (obviously
imperfectl] indicator of welfare. Consistent with an individualistic view of welfare, consumer expenditure is
counted as final demand, rather than as an input to the labor force. This treatment ofconsumer expenditure may
seem obvious here. However, in any forced-labor economy, such as a slave state, the consumption by the labor
force would be treated as a cost of maintauung the capital stock, just as is the cost of maintaining plant and
equipment in the Uruted States. While the forced-labor economy example is an extreme care, arguments have been
made, for example, to count the cost of transportation to and from work as a businesscost rather than a consumer
expenditure.The other related pointis that, where possible, output is valued at market price. This reflects the
conclusion from microecononucs that,in a competitive economy, the market price of a good represents its
marginal utility to the buyers, and the market price ofa labor service represents its marginal disutilityto the

sellers. The procedure ofvaluing output at market price even in a competitive economy can hold only for the output
ofthe business sector; most government services are not sold, and it is hard to measure output in the household
sector.Thus, these two sectors measure output as equal in value to input, while theaccounts measure business
output, which is about 85 percent of GNP, atmarket price.
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