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[0 O The price of the commaodity refers to its unit price. Besides, the exporter, when quoting a commodiry, has to
include in the price the other three items, i.e. the kind of currency, the measurement unit, and the price terms. It is
apparent that the specified measurement unit and the kind of currency have to be mentioned, because different
countries use different systems of measures and weights and different currencies.(] [I Price terms or trade terms are
used for the purpose of making clear the method of de- livery, charges, responsibilities and risks of a transaction
between the exporter and importer. Price terms have been developed by international mercantile custom and to a
certain extent standardized. They are sometimes interpreted differently in various countries. To avoid
misunderstanding, the exporter, when referring to a trade term, may adopt one of the standard sets of export trade
terms such as Incoterms suggested by the International Chamber of Commerce. Among the price terms, FOB, C&
F, and CIF are the most commonly used ones.[] [ Free on Board [0 FOBL [ [ "Free on Board" means that the
seller delivers when the goods pass the ship's rail at the named port of shipment. This means that the buyer has to
bear all costs and risks of loss of or damage to the goods from that point. The FOB term requires the seller to clear
the goods for export. This term can be used only for sea or inland waterway transport. Cost and Freight [ C& FO
oooad
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