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[0 O Passage 3] [J China’ S nascent offshore oil industry could be about to make a great leap for ward. Two
exploration contracts were signed with foreign companies last Saturday and a furtherdeal is expected later this
month.When that is completed almost half the companies whobid for exploration and development blocks under
ChinaS call for tenders last year willhave been awarded something.[] (1 Last weekd Mr.E.A.Humble[ president of
Exxon whose consortium partner is She U said that his company expected to sign a contract in Peking within
the next few weeksLast Saturday the China National Offshore Oil corporation signed two contracts with a
consortium led by Occidental Eastem of the USCI both of which included the British company Tricentr01. While
oil men say they cannot predict who will be next after Exxon[J the view iS tha tother US majors may swiftly be
awarded contracts. The doubts US companies held earlie this year over the unstable international price of oil have
been resolved by the meeting earlier this year in London of the Organization of Petroleum Exporting Countries.
Not all the 300J odd companies who bid for exploration blocks will necessarily get somethingd oil men say. The
Chinese tend to favor companies which will pass on their expertise and have been impressed with British
experience in the North Sea.lJ [J Total oil reserves in the South China Sea ale estimated to be between 30bn
and150bn barrels. The Chinese have opened up about one third of the region for lease negotiation. BP hopes to
begin drilling in Nov ember. So far it has not encountered any problemswith supplies or services.[] [1 To meet the
expected demand[] the Chinese are now trying to launch their offshore services. The NOJSC set up jointly by the
Chinese government and Guangdong Province will provide logistic support to the offshore industry.Since its
foundation in May last year ithas established eight specialized companies and five joint ventures with foreign
companiesto provide helicopters] boats[] communicationst] labor and maintenance.
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