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00O 0O OO O O According to Longman Dictionary of Business English,insurance meansthe practice of sharing
among many persons, risks of life or property that would otherwise be suffered by only a few.This is effected by
each person paying a sum of money called a premium, which is put into apoolor insurance fund,out of which
money is paid to the few who suffer loss.A prudent trader,therefore, will usually take out insurance for the cargo in
thehope that any unexpected danger will be offset by a pre-determined charge.In so doing, hecan be sure that if any
unfortunate incident covered occurs during the carriage of the goods,he will be compensated. lliis explains why
nowadays cargo transportation insurance hasbecome an indispensable part of international trade. Without
adequate insurance andprotection of the interests of those with goods in transit, international trade can not
bedeveloped to its present stage.In international trade, cargo transportation insurance means that the insurant,
referred toas either the exporter or importer, enters with the insurer, normally an insurance company and/or an
underwriter into a contract of insurance in which the insurant undertakes the paymentof an insurance premium
and the insurer will, according to the terms indicated in the insurancecontract, indemnify the insurant of any loss
that occurs within the scope of coverage.
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