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Chapter 1 Introduction to Accountingl] Section IC] 1.1 Definition of Accounting [ 1.2 The Importance of
Accounting Information Section 1] Reading Material [ The Development of Accounting Chapter 2
Accounting Assumptions and Principlest] Section | [0 2.1 Accounting Assumptions] 2.2 Accounting
Principles Section 1] Reading MaterialCJ [0 GAAP and SAP  Accrual Principle and Conservatism
PrincipleChapter 3 Accounting Elementsd Section | [J 3.1 Assets, Liabilities and Owner's Equity 3.2 Revenue,
Expense and Net Earning Section Il Reading Material Marketable Securities, Inventory and Fixed AssetsChapter
4 Accounts] Section 100 [0 4.1 Definition of Accountst] 4.2 Account Types[] Section 1100 Reading Material

O Chartof AccountsD O 0 OO0 O0OO0OOOOOO Subaccount O [0 O O O Chapter 5 Debit-credit
Bookkeeping Section| 5.1 Debit-credit Bookkeeping 5.2 The Rules of Debit and Credit Section Il Reading
Material [J Microcomputer Accounting SystemsChapter 6 Business Transactions and Accounting Equation
Section | 6.1 Business Transactions 6.2 Accounting Equation Section II] Reading Material Forms of
Business OrganizationChapter 7 Accounting Documents[] Section | [1 7.1 Source Documents(] 7.2 Vouchers
O Section 11 O Reading Material [ The Trial BalanceChapter 8 Account Books Sectionl 8.1 Journal 8.2
Ledgert] O
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[0 OO GAAPLI [0 There are general rules and concepts that govern the field of accounting. These general
rules-referred to as basic accounting principles and guidelines —— form the groundwork on which more detailed
[0 complicated] and legalistic accounting rules are based. The phrase "generally accepted accounting principles”
[0 GAAPLI consist of three important sets of rulesC] the basic accounting principles and guidelinesC] the detailed
rules and standards issued by FASB and its predecessor the Accounting Principles Board (0 APBL] [0 and the
generally accepted industry practices.[] O If acompany distributes its financial statements to the publicO it is
required to follow generally accepted accounting principles in the preparation of those statements. Furthermorel]
if a companys stock is publicly tradedd federal law requires the companys financial statements be audited by
independent public accountants. Both the companys management and the independent accountants must certify
that the financial statements and the related notes to the financial statements have been prepared in accordance with
GAAP.O O GAAP is exceedingly useful because it attempts to standardize and regulate accounting definitionst]
assumptions] and methods. Because of generally accepted accounting principlest] we are able to assume that
there is consistency from year to year in the methods used to prepare a companys fimancial statements. Although
variations may exist] we can make reasonably confident conclusions when comparing one company to another
[0 or comparing one companys financial statistics to the statistics for its industry. Over years the generally accepted
accounting principles have become more complex because financial transactions have become more complex.
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