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Globalization Chapter 1 Economic Integration and Globalization Chapter 2 Dimensions of Globalization
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[0 O Chinais now an important trade power.China initiated economic reforms in 19781 when it endeavoured to
change from the centrally planned economic system of the Soviet system[] to one based on a market
economy.China is now pursuing a“ socialist market economy” [ with the State still playing an important role in
the economyl] which is developing into a full-fledged market economy.Despite the remaining state role[] the
economy bears all the major features of any other market economy[J such as free competition and the market
interplay between supply and demand.The socialist percentagel] state-owned portion[ is reducing through
restructuring capital ownership while the percentage ownership of private and foreign capital is constantly
increasing.[] [0 China’ s legislation has closely followed the practice of a market economy.In 1993.the 8

“ National PeopleS CongressC] NPCL amended the national constitution to emphasize the importance of a
private economy and stipulate that China pursues a socialist market economy.During 1993-2003[] the basic laws
regulating the market economy were formulated. The most important law protecting private property is about to be
adopted in the 10" NPC Session.[d [J The socialist market economy has boosted the Chinese economy and
revitalized it. The Chinese economy has developed quickly with a 9.4 percent annual GDP growth rate.Table 1
shows the progress made in recent years.[] [ In recent years[ based on this economic growth[J China has also
achieved unprecedented process in foreign trade and in attracting foreign investment.Using 2004 as an example

[0 trade volume scored$10] 154.74 billion an increase of 35.7 percent since 2003.
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