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Chapter 1 Introduction to AccountingChapter 2 Accounting Equation and Double-Entry SystemChapter 3 Basic
Financial StatementsChapter 4 Accounting CycleChapter 5 Concepts and Types, of AssetsChapter 6 Cash and
ReceivablesChapter 7 InventoriesChapter 8 LiabilitiesChapter 9 Revenues, Expenses and ProfitsChapter 10
Owner's EquityChapter 11 Financial Statement AnalysisChapter 12 Managerial Accounting and
Cost-Volume-Profit AnalysisChapter 13 Cost Accounting System of Manufacturing ConcernChapter 14 Budget
PreparationChapter 15 Responsibility AccountingChapter 16 Cost Analysis for Decision-MakingAppendix |

0 English for Account TitlesCommonly Used in ChinaAppeadix U Proper Words and Phrases ofAccounting
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[0 O Going concern concept refers to presumption that the entity will continue to operate in the future——that it
is not being liquidated. In most cases, the arnount of time that a business will be able to continue in operation is not
known, so an assumption must be made., We normally assume that[] [ a business expects to continue operating at
a profit for an indefinite period of time.[J [ Monetary unit concept requires ,that all the transaction data of an
entity should be measured and entered in terms of money in the accounting records.] This assumption enables
accounting to quantify [1 measure[] economic events. It also assumes that the monetary unit is stable; that is,
changes in its general purchasing power are not considered sufficiently important to require to the basic financial
statements. By expressing all assets and equities in terms of money, ] the accountant creates a common
denominator that permits addition and subtraction of. All forms of assets and equities and makes the preparation of
financial statements possible.
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